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UNCLASSIFIED POSS DUPE 

PAGE 01 STATE 100195 

64 

ORIGIN ARA-10 

INFO OCT-01 ISO-OO PM-04 DODE-OO L-03 MC-02 IGA-02 AID-05 

CIAE-00 INR-07 NSAE-00 EB-07 OMB-01 TRSE-00 H-02 /044R 

DRAFTED BY OSD/ISA - MR. JONES:ARA/BC/B - MR. PACE:LEE 

APPROVED BY ARA/BC - MR. FIMBRES 

OSD/ISA - COL. THOMAS 

OSD/ISA - MR. QUANT 

OSD/DSAA - MR. MALACHOWSKI 

PM/SAS - MR. SLOTT 

ARA/PLC-PM - MR. WILLIAMS 

104879 

R 241913Z APR 76 
FM SECSTATE WASHDC 
TO AMEMBASSY LA PAZ 

UNCLAS STATE 100195 

E.O. 11652: N/A 
TAGS: MASS, BL 

SUBJECT: STATUS OF FMS CREDIT AGREEMENT 74 ID 

REF: (A) MILGP MESSAGE DTG 241930Z JUN 75; (B) SECDEF 
MESSAGE DTG 072202Z AUG 75 

1 . ON 21 APRIL 1976. DSAA RECEIVED FROM COMUSMILGP LA PAZ 
BOLIVIAN GOVERNMENT CHECKS FOR $73,601.57 AND $198,845.42, 
TOTALING $272,446.99. IN ACCORDANCE WITH USUAL PRACTICE 
IN SUCH CASES, OF THE TOTAL RECEIVED, $145,271.10 WAS USED 
TO PAY THE INTEREST DUE AS OF 31 DECEMBER 1975, AND THE RE- 
MAINING $127,175.89 WAS APPLIED TO PRINCIPAL AMOUNTS WHICH 
WERE DUE AS OF 30 JUNE AND 31 DECEMBER 1975. AFTER THE 
ABOVE APPLICATIONS, AN AMOUNT OF $205,034.79 OF PRINCIPAL 
DUE 31 DECEMBER 1975 REMAINS IN ARREARS. THE PRINCIPAL 
IN ARREARS REMAINS PART OF THE LOAN OUTSTANDING BALANCE AND 
CONTINUES TO ACCRUE INTEREST AT THE RATE OF 7.875 PERCENT 
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2. ACTION REQUESTED: COUNTRY TEAM IS REQUESTED TO INFORM 
GOB OF REMAINING BALANCE DUE AND STRESS IMPORTANCE OF PAY- 
ING PROMPTLY REMAINING INSTALLMENTS IN AMOUNTS BILLED. YOU 
MAY WISH TO MAKE POINT THAT CONGRESS SHOWS EVER INCREASING 
INTEREST IN WHETHER PAYMENTS ARE REGULARLY RECEIVED FROM 

FMS CREDIT RECIPIENT COUNTRIES AND DOD IS REQUIRED TO 
REPORT REGULARLY OVERDUE ACCOUNTS TO CONGRESS. IN THIS 
CONTEXT YOU MAY WISH TO STRESS ALSO THAT NON-PAYMENT 
MAY INTERFERE WITH CONCLUSION OF FY 1976 CREDIT AGREEMENT 
ABOUT TO BE OFFERED. SISCO 
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Current Classification: UNCLASSIFIED 
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Copy: SINGLE 
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Decaption Note: 
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Document Source: CORE 

Document Unique ID: 00 
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Executive Order: N/A 

Errors: N/A 
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ISecure: 1 
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